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LIMITED OFFICIAL USE TAIPEI 4340 

E.O. 11652: N/A 
TAGS: ETRD, TW 

SUBJECT: POSSIBLE GRC EXPORT EMBARGO ON VINYL 
PLASTIC FILM 

REF : STATE 140144 

1. DIRECTOR BOARD OF FOREIGN TRADE ADVISED COMMATT 
THAT GRC IS PLACING EMBARGO ON EXPORT OF VINYL SHEET 
EFFECTIVE JULY 17. OFFICIAL ANNOUNCEMENT WILL BE MADE 
EITHER JULY 18 OR JULY 18. 

2. EXPORTS EMBARGOED AT REQUEST OF INDUSTRIAL DEVELOP- 
MENT BUREAU. MINISTRY OF ECONOMIC AFFAIRS. WILL 
ENDEAVOR ASCERTAIN OFFICIAL REASONS FOR EXPORT BAN 
FROM DIRECTOR OF BUREAU ASAP. EMBASSY BELIEVES REASON 
IS NECESSITY TO ASSURE ADEQUATE SUPPLIES TO MEET RE- 
QUIREMENTS OF LOCAL CONSUMERS THIS PRODUCT. SINCE EARLY 
THIS YEAR GRC HAS EMBARGOED EXPORTS OF MATERIALS 

IN SHORT SUPPLY AND SUBJECT LARGE PRICE RISES ON 
DOMESTIC MARKET CONTRIBUTING TO INFLATIONARY PRESSURES. 
SINCE DECEMBER PRICES FOR PLASTIC PRODUCTS USED IN 
CONSTRUCTION INDUSTRY UP OVER 14 PERCENT. AS PRICES 
STABILIZE AND DEMAND AND SUPPLY IN LOCAL MARKETS 
LIMITED OFFICIAL USE 
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REACH EQUILIBRIUM, GOVERNMENT PREPARED TO REVIEW EX- 
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PORT CONTROL AND LIFT EMBARGO, E.G. CEMENT EXPORTS 
PROHIBITED EARLIER THIS YEAR BUT RECENTLY LIFTED ON 
LIMITED SCALE FOR JULY. 

MCCONAUGHY 
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